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SUBJECT: USG LETTER OF ASSURANCE 

REF: STATE 086861 

1 . EMBASSY DISCUSSED PREVIOUS DRAFT OF LETTER WITH VISITING 
GULF COUNSEL GLEN LUCAS, WHO SAID HE HAD NO OBJECTION TO THE 
PHRASE "AND WILL DO SO IN ACCORDANCE WITH ECUADOREAN LAW, 
PROVIDED THE LAW IS APPLIED FAIRLY AND JUSTLY," AND THAT ON 
BALANCE HE WOULD RATHER HAVE IT INCLUDED IN THE LETTER. 

EMBASSY SUGGESTED INCLUDING PHRASE "EXISTING LAW" (TO TAKE 
CARE OF DEPARTMENT S OBJECTION 1 B IN REFTEL), AND LUCAS 

SAID THIS WOULD INDEED IMPROVE THE LETTER. 

2. CHARGE TOOK DRAFT OF LETTER TO FINANCE MINISTER SEVILLA 
EVENING OF APRIL 20. SEVILLA SAID HE WAS CONCERNED ONLY 
ABOUT GULF'S TAX OBLIGATION (THE UNDER- AND OVER-RETENTIONS) 

AND SUGGESTED THE CHANGE BELOW. SEVILLA HIMSELF SUGGESTED 
INCLUDING REFERENCE TO THE DECEMBER 31 DATE, AND HE MADE NO 
COMMENT AGAINST THE PHRASE "PROVIDED THE LAW IS APPLIED 
FAIRLY AND JUSTLY." FOLLOWING DRAFT THUS REPRESENTS 
SEVILLA’S OWN SUGGESTIONS FOR CHANGES, AND HAS BEEN CLEARED 
WITH LUCAS, WHO BELIEVES IT TO BE A SIGNIFICANT IMPROVEMENT. 

CONFIDENTIAL 
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PAGE 02 QUITO 02612 212330Z 

3. BEGIN QUOTE. MY GOVERNMENT IS GRATIFIED THAT THE 
GOVERNMENT OF ECUADOR AND THE ECUADOREAN GULF OIL COMPANY 
HAVE SUCCESSFULLY CONCLUDED A MUTUALLY SATISFACTORY AGREE- 
MENT, AND IS CONFIDENT THAT THEY WILL CARRY IT OUT IN 
ACCORDANCE WITH ITS TERMS. 

4. IN ACCORDANCE WITH OUR REQUEST. MY GOVERNMENT IS PLEASED 
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TO GIVE THE ASSURANCE THAT, AFTER THE GOVERNMENT OF ECUADOR 
AND THE ECUADOREAN GULF OIL COMPANY SIGN THE TRANSFER AGREE- 
MENT AUTHORIZED BY DECREE 1064 DATED JANUARY 13, 1977, THE 
GOVERNMENT OF THE UNITED STATES WILL EXERCISE, IF NECESSARY, 

THE MORAL SUASION AVAILABLE TO IT TO THE END THAT THE 
ECUADOREAN GULF OIL COMPANY WILL COMPLY WITH THE ECUADOREAN 
TAX LAWS EXISTING AS OF DECEMBER 31, 1976, PROVIDED THE LAWS 
ARE APPLIED FAIRLY AND JUSTLY. SIGNED: AMBASSADOR RICHARD 
J. BLOOMFIELD. END QUOTE. 

5. VARIOUS REMARKS MADE BY SEVILLA TO EMBOFFS STRONGLY 
INDICATE THAT SEVILLA WILL NOT NEED CLEARANCES FOR THIS 
TEXT FROM OTHER GOE ELEMENTS. 

CORR 
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